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Thank you Mr. Chairman.

Today, this subcommittee is considering legislation dealing with oil drilling in the National
Petroleum Reserve Alaska or NPR-A. The majority claims that we need this legislation because
the Administration is somehow blocking oil and gas drilling in the Reserve and slow-walking

permits in the NPR-A. However, the facts do not support the majority’s claims.

As with previous drilling bills the majority has moved through this Committee to set artificial
and unnecessary deadlines on the Interior Department and limit the environmental review of oil
and gas drilling, H.R. 2150 would unnecessarily truncate review of permits by the BLM. H.R.
2150 would direct the Secretary of Interior to “ensure that any Federal permitting agency shall
issue permits” for pipelines and roads within 60 days of enactment for leases that have an
approved permit to drill and within 6 months of the submission of an application for a permit to
drill for other leases. This directive would appear to require the Interior Department to compel
other Cabinet-level agencies to act, something far beyond the scope of the Secretary’s authority.
Furthermore, this directive is unnecessary because there are no pending applications with the
BLM to construct pipelines or roads in the NPR-A. This provision also could prohibit proper

NEPA review of future major oil and gas pipelines in the reserve.



H.R. 2150 would require the BLM to develop a plan to “ensure that all leasable tracts in the
Reserve are within 25 miles of an approved road and pipeline right-of-way.” Of course,
requiring the BLM to invest time and money in mapping out a spider-web of roads and pipelines,
before we even know where future oil and gas production may take place is wasteful and

counterproductive.

Underscoring the difficulty of predicting where future production may occur and thus the
infrastructure needed to support it, oil companies have been relinquishing numerous leases in the
NPR-A. In the last three years of the Bush Administration, oil and gas companies relinquished
more than 100 leases in the Reserve. In Fiscal Year 2010, 64 leases were relinquished, and

already this year, companies have relinquished 60 leases.

H.R. 2150 would further require the Secretary to develop regulations to require action on drilling
permits within 60 days. However, existing regulations already place a timeframe on the
Department of 90 days to consider applications to drill in the NPR-A. Moreover, there are

currently no pending applications at the Bureau of Land Management for permits to drill in the

NPR-A.

And H.R. 2150 would require the U.S. Geological Survey to complete an assessment of the
technically recoverable oil and gas in the Reserve. Well, the USGS just released a new
assessment of the undiscovered oil and gas reserves in the NPR-A in October of 2010. That
assessment revised previous estimates downward by more than 90 percent. The USGS also

completed a study of the economically recoverable oil and gas in the Reserve earlier this year.



According to the USGS, the average cost of an oil and gas assessment is $2.75 million. We
shouldn’t be wasting nearly $3 million to require the USGS to redo an assessment completed less

than 1 year ago.

President Obama and House Democrats have taken steps to encourage drilling in the NPR-A.
House Democrats introduced the Increase American Energy Production Now Act of 2011 on
May 12, which would require at least one lease sale per year in the NPR-A. Building on that
idea, President Obama announced on May 14" in his weekly radio address that he would direct
the Department of the Interior to conduct annual lease sales in the NPR-A. | am pleased that the
Majority has included similar language in this bill and that they have reversed their position from
2008, when all but 15 Republican Members voted against a similar provision contained in

comprehensive energy legislation passed by Democrats on the House floor.
We should encourage oil and gas drilling in the NPR-A as President Obama and House
Democrats have done. But we should make sure that we are drilling in challenging environments

like the Arctic responsibly, not truncating proper review as the majority proposes in this bill.

| yield back.



